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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 March 
2022 of Llanrhaeadr-yng-Nghinmeirch Community Council. My audit has been conducted 
on behalf of the Auditor General for Wales and in accordance with the requirements of the 
Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General for 
Wales. 

Requirement to give an audit opinion  

I am required to come to an opinion as to whether or not any matters have come to my 
attention to give cause for concern that, in any material respect, the information reported in 
the Council’s Annual Return:  

• has not been prepared in accordance with proper practices;  
• that relevant legislative and regulatory requirements have not been met;  
• is not consistent with the Council’s governance arrangements; and  
• that the Council does not have proper arrangements in place to secure economy, 

efficiency and effectiveness in its use of resources.  

Disclaimer of audit opinion 

Accounting Statement  

I do not express an opinion on the Council’s 2021-22 accounts.  

Because of the significance of the matter described in the Basis for Disclaimer below, I have 
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion.  

Annual Governance Statement 

I do not express an opinion on the Council’s 2021-22 Annual Governance Statement.  

Because of the significance of the matter described in the Basis for Disclaimer below, I have 
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion.  

Basis for Disclaimer  

The Council has not provided adequate accounting records after numerous attempts by my 
auditors. 
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Each year the Council receives an audit notice that sets out the timetable for the audit and 
details of the information required to undertake the audit. Notwithstanding that: 

• the Public Audit (Wales) Act 2004 requires the Council to make up its accounts to 31 
March each year and to submit the accounts to the Auditor General, the Council has 
disregarded multiple audit notices and subsequent correspondence requiring it to 
submit the accounts for audit. 

I have therefore been unable to complete my audit of the 2021-22 accounts.  

Significant governance deficiencies identified during the audit   

I draw the reader’s attention to the following deficiencies in the Council’s governance 
arrangements identified at audit:  

• The Council did not make proper arrangements for the approval of the Annual 
accounts. The Council did not approve the accounts by 30 June as required by the 
Accounts and Audit (Wales) Regulations 2014.  

• The Council failed to comply with the requirements of the Local Government Finance 
Act 1992 and did not calculate its budget requirement before setting its precept. In my 
view, the Council therefore set a precept that is contrary to law. 

• The Council has failed to publish on its website all of the information it is required to 
publish by law. 

• The Council has failed to provide the Clerk a written contract of employment. Section 1 
of the Employment Rights Act 1996 (ERA1996) requires the Council to provide its Clerk 
with a written contract or a written statement of the specified terms of employment 
under within two months of starting employment.   

• The Council did not keep adequate records to support a material payment made to the 
Clerk for expenses. 

• The Council did not keep adequate records regarding its fixed assets. The Council did 
not have an up-to-date asset register. 

• The Council has failed to ensure that it has in place an adequate and effective system of 
internal audit and did not appoint an internal auditor until 2023. 

• The Council has included member payments within staff costs.  

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which do not 
affect my audit opinion but should be addressed by the Council.  
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Timeliness of completing Annual Returns  

The Accounts and Audit (Wales) Regulations 2014 sets out the statutory timeline for the 
Council to prepare and approve its accounts. The Council has continually failed to provide 
information for audit in a timely manner.   

Information not provided for audit    

In our audit notice we specify what information the Council must provide for audit.  To avoid 
additional audit fees, it is essential that the Council provides all information requested with 
its initial submission rather than supplying only the annual return and asking us to notify the 
Council if we need further information. We inform the Council of our core information needs 
in advance.  

Council’s accounting records   

The Council’s cashbook does not include sufficient information as suggested by the One 
Voice Wales practitioners' guidance. We recommend that the Council updates its records on 
a timely basis and ensure that the information documented complies with the practitioners’ 
guidance.  

Council Approval Checks  

The Internal Auditor signed the Annual Return after the Chair. We recommend that going 
forward, arrangements are put in place to ensure the Internal Auditor signs the Annual 
Return before the Chair.   

There are no further matters I wish to draw to the Council’s attention. 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 24/02/2025 
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